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February 19, 2025

Innovation, Science and Economic Development Canada
c/o Director, Emerging and Horizontal Policy Decision
235 Queen Street

Ottawa, Ontario K1AO0H5

Via email: spectrumauctions-encheresduspectre@ised-isde.gc.ca

Re: Canada Gazette — Part 1, Volume 158, Number 50 — SPB-005-24 —
Consultation on a Fee Framework and Amendments to Conditions of License
for Certain Spectrum Licenses Used to Provide Commercial Mobile Services
Below 10 GHz (Consultation)

1. This constitutes the Canadian Telecommunications Association (CTA)’s reply
comments in ISED’s Consultation on a Fee Framework and Amendments to
Conditions of License for Certain Spectrum Licenses Used to Provide
Commercial Mobile Services below 10 GHz (the Consultation).

2. In our initial comments dated January 22, 2025, we limited our comments to
answering Q1 of the Consultation. These reply comments are limited to the
same question.

3. In our initial comments, we argued that the policy objectives referred to in
Section 3 of the Consultation, namely:

¢ Incentivize the efficient use of spectrum for benefit of Canadians; and
¢ Obtain a fair return to Canadians for the use of spectrum

are already being met without the imposition of additional spectrum fees.

4. We made the case that spectrum is being used efficiently to reduce the
connectivity gap between rural and urban Canadians, providing access to fast
mobile wireless speeds. Additionally, the industry’s efforts contribute billions of
dollars to Canada’s GDP annually, ensuring that some measure of the market
value of mobile spectrum is being returned to Canadians. Meanwhile, prices for
mobile wireless services have significantly declined.

5. We urged the Department to refrain from imposing any additional fees on
commercial mobile spectrum below 10 GHz. Such fees could jeopardize the
telecommunications industry’s ability to support these and other policy
objectives of the Department. If the Department decides to impose additional

1100-180 rue Elgin Street Ottawa, ON K2P 2K3
613-233-4888 | info@canadatelecoms.ca | canadatelecoms.ca



mailto:spectrumauctions-encheresduspectre@ised-isde.gc.ca

fees, it should only do so to cover its own administrative costs. For the sake of
transparency, we further urge the Department to justify these costs with clear
and reasonable evidence.

6. Imposing excessive and unnecessary fees will further burden a capital-
intensive industry already facing very strong economic challenges, such as
lower immigration, high borrowing costs, and declining prices.

7. We now face further uncertainty due to the threat of tariffs from the United
States (U.S.), our closest trading partner. At a macro-level, the threat of U.S.
tariffs and other economic measures pose challenges to Canada’s economic
stability and growth prospects. Even if the suspension of U.S. tariffs is extended
beyond the current thirty-day reprieve, the economic uncertainties caused by
an unpredictable U.S. government will persist. These measures and
uncertainties are likely to have significant impacts on consumer confidence and
purchasing power, which could have an impact on wireless service providers. A
weaker Canadian dollar will also negatively impact service providers who
purchase telecom equipment and devices in U.S. dollars.

8. Nearly all submissions in this Consultation have urged the Department to
refrain from imposing additional and unnecessary fees. This position is shared
by both national and regional mobile service providers. Imposing millions of
dollars in extra fees will not only jeopardize the level of ongoing investments
but will also result in higher prices for Canadian consumers, both of which
would undermine the Department’s own policy objectives. No stakeholder,
whether it is government, industry, consumers, or advocacy groups wants
either of these scenarios, especially in such an uncertain economic
environment.

9. CTA and its members stand ready to support the Department in its objectives to
drive efficient and optimal use of commercial mobile wireless spectrum.
However, we urge the Department to refrain from imposing additional and
unnecessary spectrum fees. If additional fees are imposed, they should be
solely for administrative cost recovery and must be justified with clear and
reasonable evidence.

Sincerely
[Original signed by Eric Smith]

Eric Smith
Senior Vice President



